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Abstract

The study of the subject of arbitration in the letter of guarantee is considered as the most
prominent legal problems raised by the bank letter of guarantee. It also considers that the
letter of guarantee is implemented as soon as its conditions are met and without the
possibility of disputing any payment derived from the original contract. Does the presence
of an arbitration clause grant the guarantor bank from automatic exposure to fulfilling the
value of the letter of guarantee or with the client’s opposition to implementing the letter
because of the arbitration clause? The study concludes that the presence of an arbitration
clause in the bank letter of guarantee has an important effect that indicates that it is not
permissible for the ordering client or the guarantor bank to adhere to this condition unless
the bank is a party to this agreement in accordance with the principle of the independence
of the bank’s obligation in the bank letter of guarantee.

Keywords: letter of guarantee, independence of the bank’s commitment, arbitration,
arbitration award.
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